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This summary is not, and under no circumstances is to be construed to be a prospectus, offering memorandum, advertisement or public offering of any securities of MEG
Energy Corp. ("MEG"). Neither the United States Securities and Exchange Commission (the "SEC") nor any other state securities regulator nor any securities regulatory
authority in Canada or elsewhere has assessed the merits of MEG's securities or has reviewed or made any determination as to the truthfulness or completeness of the
disclosure in this document. Any representation to the contrary is an offence.

Recipients of this summary are not to construe the contents of this summary as legal, tax or investment advice and recipients should consult their own advisors in this
regard.

MEG has not registered (and has no current intention to register) its securities under the United States Securities Act of 1933, as amended (the "U.S. Securities Act"), or
any state securities or "blue sky" laws and MEG is not registered under the United States Investment Act of 1940, as amended. The securities of MEG may not be offered
or sold in the United States or to U.S. persons unless registered under the U.S. Securities Act and applicable state securities laws or an exemption from such registration is
available.

Certain statements, estimates and financial information contained in this summary ("Estimates") constitute forward-looking statements or information. Such forward-
looking statements or information involve known and unknown risks and uncertainties that could cause actual events or results to differ materially from the Estimates or
results implied or expressed in such forward-looking statements. While presented with numerical specificity, the Estimates are based (1) on certain assumptions that are
inherently subject to significant business, economic, regulatory, environmental, seasonal, competitive and uncertainties, contingencies and risks including, without
limitation, assumptions of resource, ability to obtain debt and equity financings, capital costs, construction costs, well production performances, operating costs,
commodity pricing, differentials, royalty structures, commercial viable gas reserves, field upgrading technology, and other known and unknown risks, all of which are
difficult to predict and many of which are beyond MEG's control; and (2) upon assumptions with respect to future business decisions that are subject to change.

There can be no assurance that the Estimates or the underlying assumptions will be realized and that actual results of operations or future events will not be materially
different from the Estimates. Under no circumstances should the inclusion of the Estimates be regarded as a representation, undertaking, warranty or prediction by
MEG, or any other person with respect to the accuracy thereof or the accuracy of the underlying assumptions, or that MEG will achieve or is likely to achieve any
particular results. The Estimates are made as of the date hereof and MEG disclaims any intent or obligation to update publicly or to revise any of the Estimates, whether
as a result of new information, future events or otherwise. Recipients are cautioned that forward-looking statements or information are not guarantees of future
performance and, accordingly, recipients are expressly cautioned not to put undue reliance on forward-looking statements or information due to the inherent uncertainty
therein.

Without limiting the foregoing, please be advised that certain financial information relating to MEG contained in this summary was prepared in accordance with
Canadian generally accepted accounting principles, which differ from generally accepted accounting principles in the United States and elsewhere. Accordingly, financial
information included in this document may not be comparable to financial information of United States issuers.

Some of the information concerning petroleum reserves and resources appearing in this document was derived from a report of GLJ Petroleum Consultants Ltd. dated as
of December 31, 2008, which has been prepared in accordance with the Canadian Securities Administrators National Instrument 51-101 entitled Standards of Disclosure
for Oil and Gas Activities ("NI 51-101") at that time. The standards of NI 51-101 differ from the standards of the SEC and, among other things, NI 51-101 permits
disclosure of estimates of resources and probable and possible reserves that have not been demonstrated to be capable of economic extraction to the extent necessary
to be categorized as "proved reserves". Such estimates may not be included in filings made with the SEC by other companies. As a consequence, information included in
this summary concerning our petroleum reserves and resources may not be comparable to information made by public issuers subject to the reporting and disclosure
requirements of the SEC.

There are significant differences in the criteria associated with the classification of reserves, prospective resources and contingent resources, Contingent resources and
prospective resources estimates involve additional risks, specifically the risk of not achieving commerciality and exploration risk, respectively, not applicable to reserves
estimates. No adjustments for these risks have been made in the groupings of reserves and recoverable resources.

Anticipated netbacks are calculated by adding anticipated revenues and other income and subtracting anticipated royalties, operating costs and transportation costs
from such amount.
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eUpgrading from a SAGD pr

e Adding value to bitumen
Y commercial

e Degree of upgrading
Y technical

e By-product utilization
Y environmental

e Sustainability
Y environmental

e Future
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e In-situ production of bitumen
Y Steam Assisted Gravity Drainage

S Surface facilities for steam generation and water
treatment, oil treatment

S Cogeneration of power
S Steam to Oil ratio

e Bitumen produced at 8 API gravity
Y Diluent added to meet pipeline viscosity requirements

e“ Di lute and Ship”
Y Selling bitumen blend
YDSU LI AR aKSI @e 2Afé¢ Ol fc

e Where does upgrading fit?
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e Biggest cost in a SAGD operation
Y Price of fuel
Y Price of diluent

e Upgrading can:
Y Provide fuel for SAGD
Y Reduce diluent requirements
Y Produce value-added products

e Best of all worlds:
Y Low fuel prices
Y Low diluent prices
Y Low light/heavy oil differentials
Y High crude prices
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e Business factors:
Y Market
Y Light to heavy oil differential
S Pricing spread between WTI and heavy blend
SDI fferenti als are “I| ow
E Heavy oil is relatively valuable
Y Cost of natural gas

E Relatively low (54 vs 512)
- Good for SAGD

Y Cost of diluent
S Premium to WTI
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S 20-50% diluent in a blended barrel




MEG ENERGY CORP.

Blending Snapshot

How Much Does Diluent Cost?

Value SUS/bbl % comment

crude (WTI) $ 73.84 100% |[May 25,2010values
diluent cost $ 80.89 110% [BP Risk Manager
Heavy Oilvalue |$ 55.049 75% |Cold Lake Basis
differential S 18.79

i 1 0, 0,
$US1 6.18 d{luent in blend 20%l % WTI
diluent cost $ 16.18
$ 38.87| 53%

Bitumen value

Bl end Rati ods bi

$us24.27 diluent in blend 30% % WTI /
2 |diluent cost S 24.27
Bitumen value S 30.78| 42%

Motivation: Reduce/eliminate diluent use
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Upgrading

e Where to upgrade
Y Field vs Central Location (Edmonton)
S Potential synergies

e How much to upgrade
Y Minimum pipeline specifications
Y Full conversion to Premium Sweet Synthetic
Y Finished products?
Y Something else ?

e How much can we afford to invest?
Yt NAOS 2F I RYAAdaAz2y Aad GK2>
Y Financial returns need to be there
S Strategic positioning
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Upgrading

e Appropriate upgrading technology
Y Carbon rejection
Y Hydrogen addition

e Environmental performance
Y Carbon footprint
YagStt (G2 66KSSH
Y Sustainability
S Green barrels?

e Target market
Y How far up the value chain?

Yt NP OSYy @& Gy SEL(

d 14

€



MEG ENERGY CORP.

Upgrading Environmental

e Past practices
Y Carbon sequestration in the mine

e Future facilities
Y Carbon managed
Y Sustainability
S Air, water, land

e Advanced technology applications
Y Full by-product use
S Eco-industrial chemical complex?

e Recent announcements
Y Bitumen refinery in Alberta
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e Upgrading bitumen improves market attractiveness
Y/ FyQU Liddzi oAldzySy Ay & 2dzl

e Potential synergies exist with SAGD production and
bitumen upgrading on the fuel side

Y Environmental performance criteria still needs to be met

eMoving toward val ue add

Y Applied technology is enabling

e Continued development in advanced technology will
get us there

Y This is a journey
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